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Press Release

Ossiam launches first Euro Government Bond Reduced Carbon ETF

Paris, June 18" 2020 — Ossiam, the smart beta investment specialist and affiliate of Natixis Investment
Managers, has today announced the listing of a new exchange-traded fund, the Ossiam Euro
Government Bonds 3-5Y Carbon Reduction UCITS ETF 1C (EUR), on the Xetra exchange in

Germany. The fund launches with €200 million of investor capital.

The fund'’s strategy aims to replicate the performance of the ICE (Intercontinental Exchange) 3-5 Year

Euro Government Carbon Reduction Index.

Bruno Poulin, CEO of Ossiam, said: “We are very pleased to announce the launch of our latest ETF
fo add to our ESG product range. It's an additional component for investors who wish to manage their

portfolio’s total carbon footprint.”

The objective of the new ETF is to provide investors with exposure to eurozone bonds with a 3 to 5-
year maturity tranche incorporating a systematic reduction of the portfolio’s carbon footprint by
weighting dependent on countries’ respective carbon footprints. To limit relative risks, the
composition returns to the benchmark’s performance and risk/return profile when the spreads

between Germany and other Eurozone countries diverge at an accelerating rate.

The index is composed of a selection of EUR-denominated sovereign bonds with a remaining maturity
greater than three years and less than five years, issued by Eurozone country members. The weights
of the bonds in the fund are determined using an optimisation procedure that aims to minimise
deviations from the weights of the bonds in the investment universe, the ICE BofAML 3-5 Year Euro

Government Index, while reducing the carbon footprint within country deviation limits.
Carbon Reduction

The strategy has an average fossil carbon emission target 30% lower than that of the investment
universe. The target is calculated using the carbon data of each country in the portfolio and their

respective weights, based on fossil CO, per capita data published in the European Union’s Emissions



Database for Global Atmospheric Research. The strategy allows a 5% maximum deviation of each
country’s weight from their weight in the benchmark index. It achieves an actual 12.6% reduction

versus the benchmark, in tons of CO, per capita per year.

The ETF is regulated in Luxembourg, carries a maximum Total Expense Ratio of 0.17% and uses

physical replication. It is denominated in Euros.
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About Ossiam

Ossiam is a specialist asset management company that develops and manages investment funds, including
exchange-traded funds (ETFs), based on systematic investment processes. Ossiam funds use alternatively
weighted indexes — also known as alternative beta or smart beta — applied to a range of financial asset
classes. Our ETFs have been listed on major European stock exchanges, including Deutsche Borse, Borsa
Italiana, London Stock Exchange, NYSE Euronext and the SIX Swiss Exchange since 2011.

The team behind Ossiam has extensive experience in quantitative research and financial product design,
fund management, trading and risk management. Ossiam was the first asset manager to launch an ETF
based on a minimum variance strategy and the first asset manager to launch a risk-weighted smart beta
commodity ETF.

Ossiam is headquartered in Paris, France, and is an affiliate of Natixis Investment Managers. The
investment company is regulated by the Autorité des marchés financiers (AMF) of France. Ossiam’s total
assets under management were €4.2bn as of end of 2019.

Ossiam is a signatory to the United Nations Principles for Responsible Investment.
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About Natixis Investment Managers

Natixis Investment Managers serves financial professionals with more insightful ways to construct
portfolios. Powered by the expertise of more than 20 specialized investment managers globally, we apply
Active Thinking® to deliver proactive solutions that help clients pursue better outcomes in all markets.
Natixis Investment Managers ranks among the world’s largest asset management firms?! with more than $1
trillion assets under management? (€934.1 billion).

Headquartered in Paris and Boston, Natixis Investment Managers is a subsidiary of Natixis. Listed on the
Paris Stock Exchange, Natixis is a subsidiary of BPCE, the second-largest banking group in France. Natixis
Investment Managers’ affiliated investment management firms include AEW; Alliance Entreprendre;
AlphaSimplex Group; Darius Capital Partners; DNCA Investments;3 Dorval Asset Management; Flexstone
Partners; Gateway Investment Advisers; H20 Asset Management; Harris Associates; Investors Mutual
Limited; Loomis, Sayles & Company; Mirova; MV Credit; Naxicap Partners; Ossiam; Ostrum Asset
Management; Seeyond; Seventure Partners; Thematics Asset Management; Vauban Infrastructure
Partners;* Vaughan Nelson Investment Management; Vega Investment Managers;® and WCM Investment
Management. Investment solutions are also offered through Natixis Advisors and Natixis Investment
Managers Solutions.® Not all offerings available in all jurisdictions. For additional information, please
visit Natixis Investment Managers’ website at im.natixis.com | LinkedIn: linkedin.com/company/natixis-
investment-managers.

Natixis Investment Managers’ distribution and service groups include Natixis Distribution, L.P., a limited
purpose broker-dealer and the distributor of various registered investment companies for which advisory
services are provided by affiliated firms of Natixis Investment Managers, Natixis Investment Managers S.A.
(Luxembourg), Natixis Investment Managers International and its global affiliated distribution and
investment management entities.

! Cerulli Quantitative Update: Global Markets 2019 ranked Natixis Investment Managers as the 17th largest asset manager in the
world based on assets under management as of December 31, 2018.

2 Net asset value as of December 31, 2019 is $1,048.4 billion. Assets under management (‘AUM”), as reported, may include notional
assets, assets serviced, gross assets, assets of minority-owned affiliated entities and other types of non-regulatory AUM managed or
serviced by firms affiliated with Natixis Investment Managers.

8 A brand of DNCA Finance.

4 Not yet licensed — currently pending authorization process as a portfolio management company with the French Autorité des marchés
financiers (the “AMF”).

5 A wholly-owned subsidiary of Natixis Wealth Management.

5 Natixis Investment Managers Solutions teams, based in several locations (Paris, London, Geneva), gather the asset allocation,
portfolio construction, multi-asset portfolio management and structuring expertise of Natixis Investment Managers. Only the entity
based in Paris has the portfolio management company certification.
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